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Foreign Business Investments in tlie United States 
New Survey Shows Steady Growth; 

X H I S report summarizes the principal 
findings of the comprehensive survey of 
foreign-controlled U.S. enterprises now 
being completed by the Office of Busi­
ness Economics. Final detailed results 
will be issued early next year in a sup­
plement to the SURVEY OF CURRENT 
BUSINESS li^oreiV/n Business Investments 
in the United States. With the results 
of this study, giving benchmark data 
for 1959, it is now possible to provide 
more rehable data on the extent of for­
eign du'ect investments in U.S. business 
enterprises, the industries concerned, 
the principal investing countries, and 

the effect of these enterprises on our 
domestic economy and balance of inter­
national payments. Revisions of earher 
estimates of their earnings, capital fiows, 
income payments, and valuations have 
also been extended back to 1950 and 
carried forward to 1960. 

Taken together with the companion 
report, U.S. Business Investments in 
Foreign Countries, issued in December 
1960, a wide range of data is provided 
on the scope and effects of the extension 
of U.S. enterprise abroad and of the cor­
responding foreign investments within 
the United States. 

Background and Growth of Investments 

Jr OREIGN investors have maintained 
substantial investments in the United 
States throughout our history, but the 
major emphasis has been on portfoho 
holdings of securities rather than direct 
investments. In 1929, as shown in the 
first chart, total foreign direct invest­
ments here amounted to about $1.5 bil­
lion, while portfolio investments at tha t 
time were valued at over $4 billion. 

According to the new survey, foreign 
du'ect investments in the United States 
at the end of 1960 totaled $6.9 bilhon, 
double the 1950 amount. Foreign port­
foho holdings of U.S. corporate securi­
ties and other long-term assets in 1960 
were valued a t $11.5 bilhon, so that 
direct investments had moved up since 
1929 as a proportion of total long-term 
foreign investments here. For both 
t j^es of investment, most of the gain 
in value, at least since World War I I , 
represents reinvested earnings or rising 
market values, rather than inflows of 
foreign capital to the United States. 

Between 1941 and the end of 1950 
foreign direct investments here in­
creased by an average of about $100 
million annually. Capital inflows from 

most countries were prevented by ex­
change controls during the war and 
earlier postwar years, and investments 
valued at over $150 milhon were vested 
from enemy owners by the Ahen 
Propertj'^ Custodian. 

From 1950 through 1960 growth 
averaged $350 milhon annually with 
only moderate deviations from year to 
year. Capital inflows averaged $156 
million annually in the period—in only 
2 years, 1956 and 1969, did i t exceed 
$200 million. Reinvested earnings aver­
aged $170 million in the period, and 
there were also some upward revisions 
of assets. There does not yet appear 
to be any sustained increase in the rate 
of flow of foreign industrial capital to 
the United States, although there has 
been evidence of increased interest by 
European companies.. 

I n v e s t m e n t by Countr i e s— 
Bri t i sh Hold ings Largest 

Investors from the United Kingdom 
have consistently been the largest hold­
ers of direct investments in the United 
States. Currently British investors ac­

count for nearly one third of the total—' 
$2.2 biUion; their share was slightly 
higher in 1950, and they held about half' 
the total early in this century. About' 
40 percent of the British investment is 
in the insurance industry, in which 
United Kingdom fii-ms have long had 
an important position. Other sizable! 
holdings are in varied manufactur­
ing enterprises, a major petroleum 
company, and in trading establislimenfe. 

Other European investors had a com­
bined direct investment of $2.5 billioii 
in the United States a t the end of 1960, 
about 2K times the 1950 amount. 
Netherlands companies hold a substan­
tial part of this total, as indicated in 
table 2, with petroleum investments' 
predominating. Other sizable Nether­
lands investments here are in manu­
facturing, particularly in artificial fibers, 
chemicals and electronics. Swiss inter­
ests are also substantial, accounting for 
a large part of the investments in the 
field of chemicals and pharmaceuticals, 
and also for a sizable share of the total 
for the insurance industry. 

In the case of Belgium and France, 
investments are sizable but growth has 
been relatively slow. German and 
Italian interests here were taken over 
dming the war, but by the end of 1960 
Italian investments greatly exceeded 
earlier amounts, while German mvest-
ments, though expanding, were still sub­
stantially under the 1941 amounts., es­
pecially in the manufacturing industries. 

Canadian direct investments in the 
United States have ranked next in size 
to those of the United Kingdom since 
the early part of this century. They 
accounted for about one quarter of the 
total in 1941, and that proportion was 
maintained in 1960 when the total was 
$1.9 biUion. Canadian investments, 
here have several special characteristics. 
The largest foreign direct investment in. 
utilities in the United States arises from 
the extension into the United States of 
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the major Canadian railroads, and 
sizable investments are connected with 
the U.S. branches of Canadian life 
insurance companies and banks. 

About $300 million of the Canadian 
direct investments here are owned by 
Canadian companies controUed in the 
United States. This includes most of 
the petroleum investment. In addi­
tion, many of the Canadian companies 
with large holdings here, although not 
controUed in the United States, have 
substantial amounts of their stock 
owned in the United States. 
,; Direct investments in the United 
States from other areas are compara­
tively smaU. For Latin America, the 
principal investment is in trading com­
panies. Japanese direct investments in 
the United States now are considerably 
larger than ever before; manufacturing 
investments of some size have been es-
tabhshed, while some old trading and 
financial firms have returned and new 
ones are being estabhshed. 

Investment by Industries— 
Manufacturing Leads 

Many foreign manufacturing com­
panies, principaUy European and a few 
Canadian firms with a leading position 
in their industries through patents, 
production techniques, or extensive 
experience, long ago established pro­
duction faculties in the United States. 
A wide range of commodities has been 
involved, including many chemicals, 
artificial fibers, specialty food products 
and beverages, textUes, paper products, 
and many types of machinery. Fre­
quently the original foreign invest­
ment has been merged into, or sold to a 
U.S. competitor. The contribution of 
foreign manufacturing enterprise to the 
U.S. economy has been mainly to 
widen the spectrum of products avaU-
able, occasionaUy introducing products 
of considerable importance. Foreign-
controUed enterprises have little weight, 
in the aggregate, in any major branch 
of U.S. manufacturing. 

Over time, the commodity composi­
tion of the manufacturing investments 
has changed considerably. Food prod­
ucts and beverages are now the largest 
group (table 3) but ranked third in the 
1930's, while textUe products, which 

were then by far the largest group, now 
account for under 10 percent of the 
total. Chemicals and related products 
have been a major field for investment 
for many years, while the relative im­
portance of investments in pulp and 
paper production has increased. 

Investments in finance and insurance 
have consistently made up a sizable 
part of foreign direct investments in 
the United States, accounting for about 
one quarter of the total since the 1930's. 

FOREIGN DIRECT INVESTMENTS IN 
THE UNITED STATES 

• Have Risen Substantially in 
Postwar Period 

• Over Half Held by Canada and 
the United Kingdom 

Billion $ 
8 

Other 

Switzerland 

Netherlands 

ConotJa 

1929 41 50 60 

U.S. Department of Commerce, OHice of Business Economiu G L ' t O - S 

Over half of the total represents the 
long-standing interest of British in­
surance companies and banks in the 
U.S. economy. Canadian and Swiss 
participations in this industry are also 
large. 

Foreign petroleum investments in 
the United States consist mainly of the 
British-Dutch interest in a major in­
tegrated company, the extension of 
Canadian pipelines into the United 
States, and a few smaller distributing 
and producing companies. Mining in­
vestments by foreigners are valued at 
less than $100 mUlion, although earher 

in the history of the United States a 
sizable amount of foreign capital en­
tered this industry. Investments in 
agriculture are now also quite smaU. 

Investments in trading and distribu­
tion include some retail estabhshments 
but consist mainly of firms organized to 
handle wholesale distribution of foreign-
made products in the United States. 

Contrast With U.S. Invest­
ments Abroad 

There are profound differences both 
in size and effect between foreign direct 
investments in the United States and 
the same category of U.S. investments 
abroad. U.S. investments abroad are 
approximately five times as large, and 
have nearly tripled since 1950, com­
pared to a doubling of foreign direct 
investments here. Investments in re­
source development and related process­
ing facUities make up nearly one-half 
of U.S. direct investments abroad, but 
account for less than one-fifth of the 
foreign investment here. On the other 
hand, the foreign investment in U.S. 
financial and insurance enterprises 
greatly exceeds comparable U.S. in­
vestments abroad. 

A comparatively small number of 
European countries, and Canada, ac­
count for nearly all foreign direct in­
vestments here, w^hile U.S. companies 
have invested in a wide range of coun­
tries. More recently, however, the 
interchange of du'ect investments be­
tween the United States and the indus­
trialized countries has become a greater 
proportion of the total. 

Earnings of foreign direct invest­
ments in the United States, at $385 
milhon in 1960, were not much more 
than one-tenth of the amount earned 
by foreign subsidiaries and branches of 
U.S. companies. Moreover, while earn­
ings abroad have doubled since 1950, 
lagging somewhat behind the growth of 
investments, earnings on foreign direct 
investments in the United States have 
increased only shghtly. These differ­
ences in earnings in part reflect the 
varying industry composition of the 
investments, but also appear to be in 
fine with the general profits experience 
of industry abroad as compared with 
U.S. industry. 
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Baldnce-of-payments effects 

The impact of foreign direct invest­
ments in the United States on our bal­
ance of payments is relatively minor. 
Payments of dividends, interest and 
branch profits have tended to rise 
moderately in the past decade, and on 
the average have exceeded capital in­
flows by about $40 million annually. 
In addition, payments of fees and 
royalties are currently at a rate of 
about $40 miUion a year. 

Offsetting these outlays, there is some 
savings on U.S. imports to the extent 
foreign-owned plants here produce items 
which otherwise might be brought in 
from abroad. On the whole, however, 
the effects of these investments on our 
international transactions are insignifi­
cant compared to the results of the 
foreign operations of U.S. companies. 
Moreover, the latter typicaUy also have 
a sizable impact on the domestic econo­
mies of the countries in which they are 
located. 

Structure of Investments 
Total assets of the enterprises in the 

United States controlled from abroad 
were $8.4 bilhon at the end of 1969, the 
year covered by the complete survey, 
after consolidating domestic subsidi­
aries, and exclusive of financial and 
insurance enterprises. Gross fixed as­
sets were $6.3 biUion, reduced to $3.4 
bUlion when depreciation reserves are 
deducted. Thus net fixed assets were a 
httle over 40 percent of total consoU-
dated assets. 

Of the net fixed assets, $1.4 bilhon 
were employed in the petroleum indus­
try and $1.2 bilhon in manufacturing. 
These amounts represent roughly 6 per­
cent of the net fixed assets of the domes­
tic petroleum industry (integrated com­
panies) and 2 percent of such assets 
employed in other manufacturing indus­
tries. The foreign-controUed companies 
had somewhat lower ratios of net fixed 
assets to total assets than all domestic 
corporations in these industries. 

Current assets of $4,4 biUion were 
centered in the receivables and cash 
assets of the manufacturing and trading 
companies. 

Foreign and U.S. ownership 

Foreign investors had an investment 
of nearly $6 billion in these enterprises 

(finance and insurance excluded) at the 
end of 1959, and U.S. residents had 
provided $3.4 biUion of the capital 
employed. Total habihties of the com­
panies were $4 biUion, mainly short-
term, and almost two-thirds of this 
was owed to U.S. residents. Of the 
nearly $4)2 billion equity investment in 
capital stock, surplus, and home office 
accounts (after consohdating subsidi­
aries), the foreign share was over 80 
percent, however, and the U.S. equity 
ownership was mainly confined to 

is in firms incorporated in the United 
States. Unincorporated branches here 
of foreign companies are significant only 
in the finance and insurance categories, 
where this form of organization is 
usuaUy necessary because the fuU 
resources of the parent are to some 
extent involved. 

In other industries, about 10 percent 
of the manufacturing investment is held 
in the branch form. This proportion is 
probably less than in the early postwar 
years, as certain tax advantages for 

COMPARISON OF DIRECT INVESTMENTS— 
• FOREIGN INVESTMENTS Here About One-Fifth of U.S. INVESTMENTS Abroad 
• Growth of Foreign Investments Here Less Than in U.S. Investments Abroad 
• Heavy Concentration in Manufacturing and Petroleum 

FOREIGN IN THE U.S. 
Billion $ 

4 0 0 

U.S. ABROAD 

U.S. Department of Commerce, Office of Business Economics 

minority interests in a few large petro­
leum and manufacturing enterprises. 

This structure of ownership is quite 
similar to that for U.S. direct invest­
ments abroad, which obtained 40 per­
cent of their invested funds in the 
countries where they were located. 
The foreign share was also mainly in the 
form of debt, with the proportion of 
equity ownership by minority stock­
holders abroad aggregating only about 
20 percent of the total equity invest­
ment. 
Subsidiaries predominate 

Over 80 percent of the value of foreign 
direct investments in the United States 

this form have been eliminated. 
Largely because of tax advantages in 
the mining and petroleum industries, 
a larger proportion of U.S. direct invest­
ments abroad is organized as branches. 

A very large part of the accitmulated 
foreign investment in the United States 
is in subsidiaries and branches originaUy 
organized or acquired before 1941. 
Some 80 percent of the investment in 
manufacturing is in these old-estab-
hshed enterprises. From 1950 through 
1959 a considerable number of new 
manufacturing enterprises were formed, 
accounting for nearly 20 percent of the 
1959 investment total. 
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Earnings and Output 

E A R N I N G S of the forelgn-controUed 
enterprises here have ranged generally 
between $300 miUion and $400 million 
a year in the past decade, with a tend-

. ency to rise in the last 2 years. This 
OveraU experience is not dissunilar from 
•the behavior of aU U.S. corporate 

, profits (after tax), which showed no 
, sustained ti'end in the period. In both 

cases, although the record of individual 
companies varied greatly, the overaU 
result was a gradual dechne in the ratio 
of profits to capital employed. As 
noted above, U.S. direct mvestments 
abroad had a generally better earnuigs 
result. 

Earnings of manufacturing companies 
have shown the strongest gains in 
recent yea.rs, and have been greater in 
most years than those of any other 
major industry. However, aggregate 
earnings of the foreign investments in 
imanufacturing in relation to the 
amounts invested appear to be some­
what lower than for all domestic manu-

ASSETS AND OWNERSHIP OF FOREIGN 
DIRECT INVESTMENTS IN THE 
UNITED STATES,* 1959 
• Current Assets Make Up More Than 

Half of Total 
• U.S. Residents Own Substantial 

Minority Share 

Billion $ 
TO 

m. TOTAL TOTAL OWNED OWNED 
ASSETS ABROAD BY U.S. 

RESIDENTS 
LIABILITIES AND 

NET WORTH 

• N o f including f inance and insurance 

1LS.*Depar1ment of Commerce, Office of Business Economics 6 I - I 0 - I 

factm'ing, at least in recent years. 
Within the aggregate individual com­
panies have had extremely varied 
results. 

Earnings of the petroleum enter­
prises have likewise shown little overall 
upward trend. Insurance company 

. earnings have varied little from year to 
year, except for the 1956-58 period 
when imderwriting results were very 
poor. Earnuigs of other financial enter­
prises, mainly banks, have risen moder­
ately over the past decade, as increasing 
amounts have been loaned and invested 
in the United States through these 
firms. 

Income paid out 

For the 1950-60 period as a whole, 
nearlj'' 60 percent of all earnings of 
foreign direct investments in the United 
States were paid out as dividends or 
branch profits. The latter are for the 
most part not actually transferred 
abroad bu t reinvested here. Eliminat­
ing the branches, the proportion of 
corporate earnings distributed abroad 
has been i-oughly 50 percent. 

There has been a moderate rise in 
income payments abroad in recent 
years, reaching a peak of $247 mUlion 
in 1960 when dividend payments by 
petroleum companies rose sharply. 

A major share of the income pay­
ments is accounted for by the finance 
and insurance enterprises, mainly in the 
form of branch profits and interest pay­
ments. Dividend distributions by 
petroleum companies have tended to be 
less than one-thhd of earnings. Manu-
factming investments have gradually 
increased the amount of dividends paid 
abroad, although over the past decade 
distributions have averaged only about 
one-third of earnings. 

Retained earnings finance growth 

As noted earlier, the high proportion 
of earnings retained in the United 
States has been the most important 
factor in the postwar growth of foreign 
direct investments here. Of the $3.5 
biUion added to the value of these 
investments between 1950 and 1960, 
$1.7 biUion was undistributed profits of 

corporations, and at least $0.3 biUion of 
, branch profits was retained in the 
. United States. 

Retained earnings accounted for 
nearly half of the $1.5 billion added to 
manufacturing investments since 1950, 
and reinvested earnings were equal to 
seven-eighths of the entire increase of 
$800 million in the petroleum industry 
in the period. 

Sales and expenses 

Total sales and revenues reported by 
the foreign-controUed companies in 
1959 were $8.1 bUlion (excluding finance, 
insurance, and distribution). Income 
from other sources was minor. 

Sales of the petroleum companies 
were $2.4 biUion, very largely by one 
large company with a sizable participa­
tion in the domestic industry. 

Manufacturing companies had sales 
of $5.1 biUion, of which the largest 
components were $2.3 biUion in food 
products and beverages and $0.9 bUlion 
in chemicals and related products. In 
the aggregate, these amounts are quite 
smaU proportions of total domestic 
corporate sales, although in a few 
specific products, such as alcoholic 

EARNINGS OF FOREIGN DIRECT 
INVESTMENTS in the United States 
• No Marked Trend in Decade 
• Ma[or Industries as Well as Total 

Held Steady 

Million $ 
500 

400 

300 

200 

100 

JL 
1950 52 54 56 58 60 

Û S. Oepartmefll of Comniflrce, Office of Business Economics 6 1 - 1 0 - 1 2 
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T a b l e 1 .—^Value o f F o r i e g n D i r e c t I n v e s t ­

m e n t s i n t h e U n i t e d S t a t e s , b y A r e a a n d 
I n d u s t r y , f o r S e l e c t e d Y e a r s 

[Millions of dollars] 

T a b l e 4 . — C o m p o s i t e B a l a n c e S h e e t o f 
F o r e i g n D i r e c t I n v e s t m e n t s ' i n t h e 
U n i t e d S t a t e s , 1 9 5 9 . 

[Millions of doUarsJ 

Areas and industries 

All areas, tolal 
Petroleum 
Manufacturing. 
Finance and insurance... 
other 

Canada . 
Petroleum 
Manufacturing 
Finance and insurance., 
other 

Europe, total 
Petroleum --. 
Manufacturing 
Finance and insurance., 
other 

United Kingdom 
Petroleum 
Manufacturing 
Finance and insurance... 
other : 

Other Europe, total.. . 
Petroleum , 
Manufacturing 
Finance and insurance... 
Other 

Other Areas, total 
Petroleum.. . -
Manufacturing 
Finance and insurance., 
other 

1960 1955 1959 1900 

3,3!)1 
405 

1,138 
1,005 

784 

1,029 
56 

468 
153 
352 

2,228 
349 
069 
870 
340 

1,168 
95 

337 
554 
182 

1,059 
254 
332 
316 
158 

134 

5,076 
853 

1,759 
1,499 

965 

1,542 
196 
711 
179 
4S6 

3,369 
657 

1,040 
1,272 

400 

1,749 
204 
510 
830 
199 

1,620 
4.53 
530 
436 
201 

165 

48 
109 

6,604 
1,184 
2,471 
1,734 
1,215 

1,896 
207 
907 
227 
550 

4,4.52 
972 

1,501 
1,451 
528 

2,167 
310 
698 
927 
225 

2,285 
658 
801 
523 
304 

256 
4 
63 
57 

131 

6,910 
1,238 
2,611 
1,810 
1,251 

1,934 
203 
932 
246 
.553 

4,707 
1,028 
1,611 
1, .504 
5G4 

2,248 
339 
722 
953 
234 

2,459 
689 
889 
551 
330 

269 
7 

08 
60 

134 

Items 

Assets 

Investment in U.S. affili-

Investment in foreign 

Less: related reserves 

Total 

liiabilities 

Total 

Net Worth 

Surplus and surplus re-

Home oIBce accoiints 

Tolal 

Total 

4,420 

1, 244 

118 
6,258 
2,820 

377 
9,598 

2,315 
1,709 
4,024 

1,770 

3,498 

300 

5,574 

Can­
ada 

1,229 

38 

6 
1,673 

510 
140 

2,575 

600 
754 

1,354 

405 

799 

17 

1,222 

Eu­
rope 

2,803 

1,193 

109 
4,451 
2,285 

181 
6,453 

1,3.56 
800 

2,217 

1,283 

2,663 

290 

4,236 

other 
areas 

389 

13 

3 
134 
24 
65 

570 

357 
96 

451 

82 

37 

1 

118 

1. Excludes finance and insurance. 
NOTE.—The composite balance sheet includes both the 

foreign and U.S. share of investments; total assets, liabilities 
and net worth are overstated to the extent of the investments 
in U.S. aCBliates, which have not been consolidated. 

NOTE.—Detail may not add to totals because of rounding. 

NOTE.—Detail may not add to totals because of rounding. 

T a b l e 2 . — V a l u e o f F o r e i g n D i r e c t I n v e s t m e n t s i n t h e U n i t e d S t a t e s , b y I n d u s t r y a n d 
C o u n t r y , 1959 

(Millions of dollars] 

Areas 

AH areas, total 

Canada 

Europe, total 
United Kingdom 
Belgium 
France 
Germany 
Italy 
Netherlands 
Sweden 
Switzerland 
other 

Latin American Republics, total 

other areas, total 
J apan . . . 
other : 

Total 

6,604 

1,896 

4,452 
2,167 

153 
161 
84 
58 

892 
164 
716 
67 

129 

127 
80 
46 

Petroleum 

1,184 

207 

(*•) 

972 
310 
35 

(••) 
607 

(••) 

Manufac­
turing 

2,471 

907 

1,501 
G98 

6 
49 
25 
17 

197 
104 
395 

53 

Transpor­
tation and 

utilities 

(•) 

(*•) 

Trade 
Finance 

and 
insurance 

Other 

143 

365 
122 
27 
43 
35 
30 
35 
20 
36 
18 

1,734 

227 

1,451 
927 
49 
20 
10 
42 

280 

19 

38 
16 
22 

199 

131 
103 
80 
20 
4 
1 
9 

20 
5 

27 

6 
51 
11 

•Less than $500,000. 
••Included in other industries. 
NOTE.—Detail may not add to totals because of rounding. 

T a b l e 3 .—^Value o f F o r e i g n D i r e c t I n v e s t m e n t s i n M a n u f a c t u r i n g i n t h e U n i t e d S t a t e s , b y 
I M a j o r P r o d u c t G r o u p s a n d A r e a s , 1959 

[Millions of dollars] 

Areas 

Other 

Total 

2,471 

907 

1, 501 
698 
395 
407 

63 

Food prod­
ucts and 
beverages 

931 

502 

427 
280 
111 
37 

1 

Chemicals 
and allied 
products 

465 

15 

447 
101 
252 
94 

3 

Primary 
and fabri­

cated 
metals 

125 

86 

39 
11 

28 

Machinery, 
except elec-

tical 

275 

163 

111 
27 

( • • ) 
83 

1 

Electrical 
machinery 

83 

S3 
15 

68 

Other man­
ufacturing 

592 

140 

394 
263 
16 

114 

58 

T a b l e 5 . — F o r e i g n D i r e c t I n v e s t m e n t s i i i 
t h e U n i t e d S t a t e s , C a p i t a l I n f l o i v s , 
E a r n i n g s , I n c o m e P a y m e n t s , a n d 
U n d i s t r i b u t e d P r o f i t s , b y A r e a a n d I n ­
d u s t r y , 1 9 5 0 - 1 9 6 0 

[Millions of dollars] 

Capital flow to the United 
States (outflow (—)) 

Total 

Pctroleuju.-
Manufacturing : 
Finance and insurance... 
Other . . . 

Canada 
Petroleum 
Manufacturing .-.. 
Finance and insurance... 
Other 

Europe 
Petroleum-. 
'Manufacturing— 
Finance'and insurance... 
Other . . ! . . . - • 

Other Areas 
Petroleum . 
Manufacturing 
Finance and insurance... 
Other.... — 

Earnings i 

Total 
Petroleum : 
'Manufacturing.. 
Finance and insurance. 
Other — 

Canada 
Petroleum 
Manufacturing 
Finance and insm-ance. 
Other 

Europe 
Petroleum 
Manufacturing 
Finance and insm'ance. 
Other 

Other Areas 
Manufacturing 
Finance and Insm-ance.. 
Other. , 

1950-56 
aver 
age 

Income payments ^ 

Total 
Petroleum-
Manufacturing 
Finance and insurance. 
Other 

Canada , 
Petroleum 
Manufacturing 
Finance and insurance. 
Other 

Europe 
Petroleum 
Manufacturing 
Finance and insurance. 
Other 

Other Areas 
Finance and Insurance.. 
Other 

Undistributed profits i 

Total 
Petroleum 
Manufacturing 
Finance and insurance. 
Other 

Canada . 
Petroleum 
Manufacturing 
Finance and insurance. 
Other 

Europe 
Petroleum. 
Manufacturing. 
Finance and insurance. 
Other 

Other Areas 
Manufacturing 
Finance and insurance.. 
Other , 

144 

18 
64 
35 
27 
70 
10 
24 
10 
20 
72 
2 

39 
25 

(*) 
1 

(•) 

320 
100 
107 
81 
31 
84 
6 

49 
19 
10 

234 
94 
68 
02 
21 
3 
1 
1 
1 

181 
34 
47 
73 
26 
60 
3 

26 
21 
11 

118 
31 
21 
49 
16 
3 
3 

167 
68 
70 
16 
14 
43 
S 

30 
1 
0 

122 
62 
38 
15 
7 
3 
1 

C) 

155 

1958 

97 

-13 
•;-70. 

19 
21 
31 

(•) 
21= 
11 

—1 
46 

- 1 3 
34 
6 

19 
21 

16 

235 

-16 
.;!145: 

29 
77 
19 

-19 
' -6 

6 
26 

174 
(•) 
115 
21 
38 
42 
4 

24 

326 415 

I960 

140 

-15 
.. tiS 

05 
22 
18 

- 1 4 
•'~2 

30 
4 

113 
- 3 
07 
33 
16 
10 
2 
3 
3 

'•2 

385 
114 
135 
105 
29 
88 
10 
47 
35 

- 4 
290 
104 
88 
65 
32 
5 
1 
3 
1 

247 
46 
65 

112 
23 
89 

3 
23 
52 
11 

154 
43 
43 
55 
13 
6 
6 

(•) 

174 
69 
72 
19 
14 
34 
10 
27 
3 

- 6 
136 
69 
44 
15 
19 
4 
1 
2 
1 

•Less tlian $500,000. 
••Included in other Europe. 
NOTE.—Detail may not add to totals because of rounding. 

•Less than .$500,000. 
1. Foreign share only. •' 
2. Dividends, interest, and branch profits paid abroad after 

withholdhig and other taxes. Detail may not add to totals 
because of rounding. 
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beverages, the share of these companies 
may be of some importance. 

About three-quarters of the sales 
proceeds were used in 1959 to cover the 
cost of goods sold and depreciation. 
Income taxes paid here amounted to 
over $200 million, and a comparable 
amount was paid for other taxes. 
Other expenses, and unallocated costs, 

amounted to $1.1 billion. Netearnings 
on these sales were about $320 miUion, 

Sales and distribution enterprises 
controlled abroad reported sales of $4.3 
billion, with costs of goods sold amount­
ing to $4 billion and income taxes to 
$34 million. Net income of these 
trading companies in 1959 was $36 
million. 

Table 6.—Sales, Expenses and Net I n c o m e of Fore ign Direct Inves tments i n t h e Uni ted 
States , by Area and Industry , ' 1959 

[Millions of dollars;] 

Areas and industries 

Income 

Net 
sales 
and 

reve­
nue 

Divi­
dends 
and 

inter­
ests 

AU countries, total 
Mining and smelting 
Petroleum 
Manufacturing 
T r a n s p o r t a t i o n and 

utilities 
other 

Canada 
Mining and smelting 
Petroleum 
Manufacturing 
T r a n s p o r t a t i o n and 

utilities 
other 

Europe 
Mining and smelting 
Petroleum 
Manufacturing 
T r a n s p o r t a t i o n and 

utilities 
Other 

other areas 
Manufacturing 
T r a n s p o r t a t i o n and 

utilities 
Other -

8,062 
122 

2,356 
5,131 

355 

160 
2,063 

222 
14 

5,483 
69 

2.196 
3,020 

l i s 

75 
1 

58 
13 

1 
1 

5 
1 

(*) 

(•) 
n 

. 68 

(•) 

Other 

58 
(•) 

13 
24 

18 
3 

{•) 
3 
6 

(•) 
11 
17 

16 
2 

(*) 

C) 

Total 
Income 

8,195 
123 

2,427 
5,167 

374 
103 

2,529 
54 

163 
2,073 

224 
16 

5.597 
70 

2,265 
3,046 

135 
82 

70 
49 

16 
6 

Expenses 

Cost 
of 

goods 

5,926 
81 

1,584 
3,891 

294 
76 

2,016 
41 
97 

1,577 

195 
6 

3,865 
40 

1,487 
2,179 

92 
67 

46 
36 

Depre­
ciation 

and 
deple­
tion 

340 
9 

224 

16 
5 

56 
4 
18 
25 

9 
1 

281 
5 

206 
60 

5 
3 

4 
2 

(•) 

In­
come 
taxes 

Other 
U.S. 
ta.ices 

Other 
Total 

ex­
penses 

Net 
in­

come' 

223 
5 

40 
168 

5 
3 

66 
3 
9 

54 

(•) 

155 
2 

32 
113 

6 
2 

2 
1 

(•) 
(*) 

202 
1 
69 
118 

13 
1 

71 
1 
6 
63 

12 

(•) 
127 

64 
61 

1 
1 

3 
3 

(•) 
(•) 

1,138 
18 
313 
739 

54 
16 

256 
4 
21 
202 

25 
4 

868 
14 
291 
533 

21 
9 

14 
5 

8 
2 

7,830 
115 

2,230 
5,004 

381 
100 

2,466 
62 
160 

2,011 

240 
13 

5,296 
63 

2,080 
2,947 

125 
81 

68 
46 

16 
7 

365 
9 

197 
163 

- 7 
3 

2 
13 

- 1 6 

301 
7 

184 
99 

10 
1 

- 1 
- 1 

1. Excludes trade, finance and insurance. 
2. Includes $43.0 million of dividends paid by domestic subsidiaries to U.S. parent organizations, representing a duplica­

tion of income. 
•Less than $600,000. 

NOTE.—Detail may not add to totals because of rounding. 

National Income and Profits 

(Continued from p. 10) 

of the business cycle. As production 
and sales rise in a typical recovery 
period, higher-than-average gains in 
productivity are achieved ia key in­
dustries as productive capacity and 
personnel are more fully utihzed. Fixed 
costs can be spread over a larger volume 
of production. In addition, the fruits 
of technological developments, and 

cost-cutting programs that are insti­
tuted when demand is slack, materialize 
in periods of expanding production and 
sales. The data on profit margins in 
the recent period are consistent 'with 
such expectations. In manufacturing, 
margins appear to have risen substan­
tially in the second quarter, principally 
in the durable goods area. 

Capital Flow to the United 
States 

Inflows of foreign capital for direct 
investment in the United States have 
tended to rise somewhat over the past 
decade, although the movement from 
year to year has been irregular. 

About 55 percent of the capital in­
flow in the past decade came from 
Europe, and over 60 percent of the 
1959-60 inflow. Forty percent of the 
inflow since 1950 has come from 
Canada, but with a considerable falling 
off in 1959-60. 

Inflow largest for manufacturing 

Half of the capital inflow for direct 
investments in the United States since 
1950 has been for manufacturing enter­
prises. Inflows for this industry regis­
tered highs of over $100 million 
annuaUy in 1955 and 1956, and again 
in 1959. 

In the earher 2 years most of the 
incoming funds were to old-established 
Canadian and United Eangdom invest­
ments. In 1959 a record inflow of $145 
million for manufacturing occurred as 
inflows of this type were combined with 
large inflows for newer investments in 
several branches of manufacturing, in­
cluding larger inflows from continental 
Europe. 

Petroleum investments in the United 
States by foreign companies have in­
volved very Httle capital inflow since 
1950. The largest flows were from 
Canada in the 1952-54 period when 
connecting pipehnes were being 
financed. These investments are being 
amortized and there have been net out­
flows since 1959. 

Sizable capital inflows for the in­
surance industry reflect primarily the 
retention here of branch profits. Vari-
abihty in the capital flow results mainly 
from the sharp s-wings in earnings in 
some years. 

For the "other" industries taken 
together there is no evident trend in 
capital inflows, although peaks of about 
$75 million were registered in 1956 and 
again in 1959. In the former year 
there were large Canadian investments 
in retail trade, while much of the in­
crease in the inflow in 1959 was con­
nected with wholesale distribution of 
automobiles and other products. 


